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SUBJECT: PAKISTAN/BANGLADESH DEBT 

REF: (A) DACCA 4490, (B) STATE 194005, (C) DACCA 4208 

1. PER REF A, SUBSTANCE PARAS 1 AND 2 REF B CONVEYED DEPUTY 
CHAIRMAN PLANNING COMMISSION NURUL ISLAM BY CHARGE AND AID 
COORDINATOR. HE APPRECIATED POSITION TAKEN BY USG. ISLAM 
INDICATED CONSIDERATION HAD BEEN GIVEN BY BDG TO MULTILATERAL 
CONFERENCE TO DISCUSS TERMS ONCE LIABILITY ACCEPTED. CURRENT 
BDG THINKING IS TO DEAL BILATERALLY WITH DONORS, HOPEFULLY 
USING PRECEDENT OF THOSE COUNTRIES PREPARED TO GIVE SOFT TERMS 
AS PRESSURE ON REMAINING DONORS. ISLAM OBSERVED THAT, AS 

PER REF C, NOT ALL COUNTRIES HAD STRICTLY ABIDED BY GUIDELINES 
OF AGREED MINUTE. THEREFORE, HE TENDS DISCOUNT ARGUMENT THAT 
CONSORTIUM PRESSURE WILL HEAVILY INFLUENCE DECISIONS OF DONORS 
WHO INITIALLY NOT REPEAT NOT INCLINED GIVEN SOFT RESCHEDULING 
TERMS. WE INDICATED STRONG PREFERENCE MULTILATERAL FORUM AND 
BELIEVE SUBJECT STILL OPEN FOR DISCUSSION. 

2. FYI: TO OUR SURPRISE, ISLAM ASKED DISINGENUOUSLY IF USG HAD 
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MAJOR DONORS HAD SENT FORMAL LETTERS TO BDG ADVISING THAT 
CONDITIONALITY LIFTED. WE SAID WE UNDERSTOOD THAT VERBAL ASSUR- 
ANCES GIVEN IN WASHINGTON WOULD BE SUFFICIENT. HE FINALLY AGREED 
THAT NO FURTHER FORMALITIES REQUIRED. END FYI. 

3. ISLAM STATED NEXT STEP WOULD BE JOINT EXAMINATION OF PROJECT 
LIST TO DETERMINE LIABILITY. HE OBSERVED THAT BDG'S INFORMATION 
EXTREMELY SCANTY AND ASKED IF US COULD PROVIDE LIST FOR INITIAL 
DISCUSSION. WE DID NOT MAKE COMMITMENT TO PROVIDE SAME 
WITHIN A GIVEN TIME SINCE BELIEVE QUESTION RELATED DIRECTLY TO 
POINTS RAISED PARA 2 REF A; HOWEVER, WE ARE SURE THAT BDG 
WILL NOT REPEAT NOT BE IN POSITION TO CONDUCT REVIEW USING ONLY 
ITS OWN DATA. REQUEST GUIDANCE RZYLISTS AVAILABLE 
WASHINGTON AND CURRENT THINKING TACTICS DISCUSSED PARA 2 REF A. 

DECON 10/10/75. 

NEWBERRY 
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